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= The PSEi declined by 57.23 points or 0.87% week-on-week to close at 6,548.77
from the previous week’s 6,606.00. It was the benchmark index’s fourth
consecutive weekly decline as concerns rose from the hotter than expected US
inflation in August which further raised the possibility of higher prospective
interest hikes by the US Federal Reserve (Fed). The local Philippine Peso, along
with other currencies, continued to face increased pressure from the surging US
dollar. It closed last week at PHP57.43 , fresh all-time low, from the previous
week’s PHP56.82. Foreigners continued to be net buyers with net foreign buying
amounting to PHP1.12 billion. All sectors except Services (+1.08%) posted week-
on-week contractions with Industrial (-3.50%), and Mining&Qil (-2.96%) having the
biggest losses. Meanwhile, LR (+14.01%), and TEL (+5.80%) led last week’s stock
gainers, while MONDE (-13.81%), and APX (-10.56%) were the main stock laggards.
Notable developments from last week were:

o US’ August inflation slightly eased to 8.3% from 8.5% in July. Despite the
slowdown, it was still faster than the consensus estimate of 8.1%.
Furthermore, core inflation accelerated by 6.3%, faster than July’s 5.9% and
the consensus estimate of 6.1%.

* Data from the Bangko Sentral ng Pilipinas (BSP) showed that foreign direct
investments (FDI) had net inflows of $4.64 billion as of June-end, 3.1% higher
than the $4.5 billion in the same period last year. BSP cited non-residents’ net
investment in debt instruments (+12.3% YoY) as the main driver of the
growth. It offset the decline in net placements of equity capital other than
reinvestment of earnings (-24.4% YoY).

* According to the Bangko Sentral ng Pilipinas (BSP)’s data, personal
remittances went up by 2.3% year-on-year in July to $3.24 billion from $3.17
billion. From January-July, remittances grew by 2.7% to $20.33 billion,
compared to $19.78 billion in the same period last year. However, this fell
below the BSP’s target of a 4% expansion.
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= Market turnover for the week averaged PHP7.14 billion, higher than the previous week’s
PHPA4.65 billion. Last week logged a net foreign buying of PHP1.12 billion, lower compared to the
PHP1.16 billion from the week of September 5-September 9.
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= PH foreign direct investment. Net foreign direct investment (FDI) fell 51.5% year-
on-year onto a 13-year low to $0.47 billion in June 2022. The BSP cites the
decrease in non-residents’ net investments in debt instruments of their local
affiliates due to higher repayments during the month. Global headwinds evidently
affected FDI especially to emerging markets. However, net FDI was still up 3.1% to
$4.64 billion as of the first half of the year compared to last year. The central bank
forecasts net inflows to reach $11 billion by year-end.
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Market Outlook

What You Need to Know

= The PSEi declined by 0.89% week-on-week and closed at 6,548.77 last Friday. The
benchmark index recorded its fourth consecutive weekly decline as markets
globally were spooked by the hotter-than-expected US inflation print in August. US
inflation slowed down to 8.3% from 8.5% in July, but failed to reach the market
expectation of 8.1%, which raised alarms for investors.

= Average number of COVID-19 cases in the Philippines per week continued to
decrease. The number of coronavirus cases in the Philippines has reached
3,920,693 as of September 18 while active cases went up to 26,401 from 25,684 in
the previous week. There are now 62,549 recorded deaths from COVID-19.
Average new cases per week were down to 2,028 from 2,139 in the previous week.
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= The benchmark index recorded four straight days of decline to end last week,
dropping from the 6,700-level last Monday back to the 6,500-level by Friday. Most
major global markets also posted significant losses as market sentiment may have
been overwhelmed by downward pressure stemming from the US inflation figure
in August which failed to beat market expectations. The US Federal Reserve (Fed)
could be more inclined now to raise interest rates by at least another 75-basis
points, in line with their hawkish tones in recent interviews and public statements.
The US dollar could likely continue its surge in the coming weeks. Other currencies
have already felt the the strong pressure stemming from the rising greenback. The
Philippine Peso have already dropped to record lows in the recent weeks. The
Bangko Sentral ng Pilipinas (BSP) may need to seriously consider a bigger policy
hike to support the local currency and to avoid further widening of the interest
rate differential with the Fed. Market participation may weaken ahead of the Fed’s
and BSP’s policy meeting in the latter part of the week. Selling bias is likely to
remain strong but last week’s decline also created more bargain hunting
opportunities for traders. The benchmark rates’ changes will likely drive the
direction of the market and investors may want to take a more risk-off stance given
the prospective rate hikes.

Disclaimer:

Information and opinions presented represent the judgment of the author and securities offered and sold by Mandarin Securities Corp. are subject to price movements and possible loss of
amount invested. The information is based upon sources we believe to be reliable and has been obtained from public sources. Opinions and estimates are subject to change without notice.
Mandarin Securities, and/or its employees may act or take a view in a different and inconsistent way contained in this report. This report is for informational purposes only, and is not an
offer or solicitation to buy or sell any financial instrument or product or financial security.

28/F LKG TOWER, 6801 AYALA AVENUE, MAKATI CITY : OFFICE: +63 (02) 8884-1271 : FAX +63 (02) 8884-1384



